














Indigo Minerals, LLC

Water well transfer

Indigo Minerals will be fracing four wells on or about November 1 of
this year. They will be using several sources of water for the fracs, the
frac pond water and surface water will be transferred by 8 inch line and
water well water will be transferred by 4 inch line. The total length of
the lines will be approximately 4 miles. The fracs will last 4 to 6 weeks
total. Please contact me if yo have any questions or need further

information.

To n
—

318-286-5580

yohninc@aol.com
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Donation

Date ?‘02/ - / O/
The undersigned has secured a contribution from WW to Panola

County for use in the Panola County Road and Bridge Fund. This contribution consists of:

$ and/or

material of the following type and amount ﬁ#ﬂﬁﬂ%_ﬁ&%ﬂ Z/)')M

This donation is to be used as needed by the Panola County Road and Bridge Department

to improve Panola County road number %_, or if no road is indicated, then it is to be used to
improve any Panola County road as seen fit by the Department. This donation must be accepted
by the Panola County Commissioners’ Court according to Local Govt. Code sec. 81.032 and
Transportation Code sec. 252.214 and any money will be held by the Panola County Treasurer
pending approval of deposit in the Road and Bridge Fund. Any material will not be used prior to
the approval of the Court.

I acknowledge that this is intended as a donation and that no person or corporation has
been promised any other benefit because of the donation, nor have been induced or coerced in
any way by any official or employee of Panola County. I further certify that this donation was

given freely and voluntanly

Cﬁ;@j K 7&14&)44/ C}/\ Commissioner, Precinct# i
Sworn and subscribed to this d’;j day of ,20 /\7-

O%’h /} )g'?dé(/vl/ , Notary Public, State of Texas, My commission expires

Q///Iu/ /0, /b

(Panola County Commissioners’ Court use only)

This item was accepfed / dﬁ%(smke ong) at a peeting of the Panola County
his day of X,em’ - 20 1S .

Commissioners’
County Judge »

KIM 0 GOODWIN :
Notary Public

J | STATEOF TEMAS
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ROBINSON & PAYNE, pLLC MEMBERS OF
CERTIFIED PUBLIC ACCOUNTANTS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
325 WEST SABINE ST, STE 8 TEXAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS

CARTHAGE, TEXAS 75633
TELEPHONE

(903) 693-8522

INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
Panola County Emergency Services District No. 1
Carthage, Texas

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and the major special revenue
fund of the Panola County Emergency Services District No. 1 (the District), as of and for the year ended December 31,
2014, and the related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate 1n the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opmion. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities and the major special revenue fund of the District as of December 31,2014, and
the respective changes in financial position, for the year then ended in conformity with accounting principles generally
accepted in the United States of America.
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To the Board of Commissioners of the
Panola County Emergency Services District No. 1
Page 2 of 2

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that management’s discussion and
analysis and budgetary comparison information on pages 3 through 6 and 12 be presented to supplement the basic
financial statements. Such information, although not a required part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also 1ssued our report dated September 10, 2015, on our
consideration of the District’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report 1s to
describe the scope of our testing of internal control over financial reporting and comphance and the results of that testing,
and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the District’s internal
control over financial reporting and compliance.

onbinsorn ?,%(

Robinson & Payne, PLLC
Certified Public Accountants

September 10, 2015
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MANAGEMENT’S DISCUSSION AND ANALYSIS

In this section of the Annual Financial and Compliance Report, we, the managers of Panola County
Emergency Services District No. 1, discuss and analyze the District’s financial performance for the year
ended December 31, 2014. Please read it in conjunction with the independent auditors’ report on page 1, and
the District’s basic financial statements that begin on page 7.

FINANCIAL HIGHLIGHTS

e The assets of the District exceeded its liabilities at the close of the most recent period by $2,512,420
(net position).

o At the close of the current year, fund balance for the District’s special revenue fund was $698,837.

OVERVIEW OF THE FINANCIAL STATEMENTS

The discussion and analysis are intended to serve as an introduction to the District’s basic financial
statements. The District’s basic financial statements are comprised of three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
District’s finances in a manner similar to the financial reports of a business enterprise. The Statement of Net
Position (on page 7) presents information on all of the District’s assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a
useful indicator of whether the financial position of the District is improving or deteriorating. The Statement
of Activities (on page 9) presents information showing how the government’s net position changed during the
most recent period. All changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in
this statement for some items that will only result in cash flows in future periods.

Fund Financial Statements

The fund financial statements start on page 10. The District reports only one fund type* governmental funds.
Governmental funds are used to account for essentially the same functions reported as governmental activities
in the government-wide financial statements. However, governmental fund financial statements focus on
near-term inflows and outflows of spendable resources, as well as balances of spendable resources available at
the end of the year. These statements also reflect the flow of current financial resources and supply the basis
for tax levies and the appropriations budget.

The District maintains only one individual governmental fund, a special revenue fund, which it uses to
account for all of its operations.

The District adopts an annual appropriated budget for its special revenue fund. A budgetary comparison
statement has been provided for the special revenue fund to demonstrate compliance with this budget.

The notes to the financial statements (starting on page 13) provide narrative explanations or additional data
needed for full disclosure in the government-wide statements or the fund financial statements.

o0
(o)
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

Our analysis of comparative balances and changes therein for the current year's operations presents both
current and prior year data and discusses significant changes in the accounts. Our analysis focuses on the net
position (Table I) and changes in net position (Table II) of the District's governmental activities.

Net position of the District increased from $2,433,444 t0 $2,512,420. The increase results from the District’s
revenues exceeding expenditures by $78,976 as shown in Table Il on page 5. Unrestricted net position —the
part of net position that can be used to finance day-to-day operations without constraints established by
legislation, legal requirements, or designations made by the Board — was $722,802 at December 31, 2014.
Unrestricted net position decreased by $30,624 during the year.

By far the largest portion of the District’s net position, 72%, reflects its investment in capital assets (e.g.,

buildings and equipment). The District uses these capital assets to provide its fire protection services;
consequently, these assets are not available for future spending.

Table 1
Panola County Emergency Services District No. 1

NET POSITION

Governmental Activities

2014 2013
ASSETS:
Current and other assets $ 1,432,611 $ 1,387,788
Capital assets 1,789,618 1,741,266
Total Assets 3,222,229 3,129,054
LIABILITIES:
Other liabilities 19,260 25,875
Total Liabilities 19,260 25,875
DEFERRED INFLOWS OF
RESOURCES:
Unearned revenues-advance tax
collections 690,549 669,735
Total Deferred Inflows of
Resources 690,549 669,735
NET POSITION:
Invested in capital assets, net of
related debt 1,789,618 1,741,266
Unrestricted 722,802 692,178
Total Net Position $ 2,512,420 $ 2,433,444
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Table I1
Panola County Emergency Services District No. 1

CHANGES IN NET POSITION

Governmental Activities

2014 2013
Revenues:
General Revenues:
Property taxes $ 802,043 $ 773,398
Investment earnings 2,212 3,768
Other income 150 -
Total Revenue 804,405 777,166
Expenses:
Fire department operating expense 235,265 141,900
Tax assessment 7,931 9,184
Professional & legal 86,076 18,113
Insurance 43,825 42,694
Other board expenses 4,591 3,225
Depreciation 347,741 291,915
Total Expenses 725,429 591,636
Increase in net position 78,976 185,530
Net Position at January 1 2,433 444 2247914
Net Position at December 31 $2,512,420 $ 2,433,444

THE DISTRICT’S FUNDS
As the District completed the year, its governmental fund reported a fund balance of $698,835, an increase of
$29,772 in comparison with the prior year. This is due to the current year’s revenues exceeding current year

expenditures

The Board made various amendments to the District’s budget during 2014.
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CAPITAL ASSETS AND DEBT ADMINISTRATION

At the end 0f 2014, the District had $4,992,229 invested in a broad range of capital assets, including buildings
and improvements and equipment used in providing fire protection services.

This year’s additions included land, trucks and equipment amounting to $431,089.

At year end, the District had no outstanding debt.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The District’s elected and appointed officials considered many factors when setting the 2015 budget and tax
rates. These factors included, but were not limited to, property values and anticipated needs of the individual
fire departments and for general board expenditures.

The Board adopted a 2015 budget of $849,204 and a tax rate of $.0213.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a
general overview of the District’s finances and show the District’s accountability for the money it receives. If
you have questions about this report or need additional financial information, contact Drew Nixon, CPA,
1509 West Panola, Carthage, Texas 75633.
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PANOLA COUNTY EMERGENCY SERVICES DISTRICT NO. 1
EXHIBIT 1
STATEMENT OF NET POSITION
FOR THE YEAR ENDED DECEMBER 31, 2014

ASSETS
Cash and Investments $ 1,295,726
Taxes receivable 23,965
Prepaid expenses 33,855
Other receivables 59,065
Deposit on capital equipment 20,000
Capital assets, net of accumulated depreciation
Land 10,803
Building and improvements 305,685
Equipment 1,473,130
Total Assets 3,222,229
LIABILITIES
Accounts payable 19,260
Total Liabilities 19,260

DEFERRED INFLOWS OF RESOURCES

Unearned revenue — advance tax collections 690,549
Total Deferred Inflows of Resources 690,549

NET POSITION
Invested in capital assets, net of related debt 1,789,618
Unrestricted 722,802
Total Net Position $ 2,512,420

The accompanying notes are an integral part
of these financial statements.
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PANOLA COUNTY EMERGENCY SERVICES DISTRICT NO. 1
EXHIBIT 2
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2014

EXPENSES
Fire department operating expenses $ 235,265
Tax assessment 7,931
Professional & legal 86,076
Insurance 43,825
Other board expenses 4,591
Depreciation 347,741
Total expenses 725,429
GENERAL REVENUES
Property taxes 802,043
Investment earnings 2,212
Other general revenues 150
Total general revenues 804,405
Increase in net position 78,976
Net position ~ beginning of the year 2,433,444
Net position — end of the year $ 2,512,420

The accompanying notes are an integral part
of these financial statements.



PANOLA COUNTY EMERGENCY SERVICES DISTRICT NO.1

EXHIBIT 3
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31,2014
Special Total
Revenue Governmental
Fund Funds
ASSETS
Cash — demand deposits $ 695,726 $ 695,726
Cash — time deposits 600,000 600,000
Receivables (net of allowances)
Delinquent taxes 23,965 23,965
Other receivables 5,012 5,012
Prepaid insurance 33,855 33,855
Deposit on capital equipment 20,000 20,000
Due from Panola County 54,053 54,053
Total Assets 1,432,611 1,432,611
LIABILITIES
Accounts payable 19,260 19,260
Total Liabilities 19,260 19,260
DEFERRED INFLOWS OF
RESOURCES
Unearned revenue — advance tax
collections 690,549 690,549
Deferred revenues — property taxes 23,965 23,965
Total Deferred Inflows of Resources 714,514 714,514
FUND BALANCES
Assigned Fund Balance 698,837 698,837
Total Fund Balance 698,837 698,837
Total Liabilities, Deferred Inflows
and Fund Balance $ 1,432,611 $ 1,432,611

The accompanying notes are an integral part

of these financial statements.

10
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PANOLA COUNTY EMERGENCY SERVICES DISTRICT NO. 1
EXHIBIT 4
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2014

Special Total
Revenue Governmental
Fund Funds
REVENUES
General Revenues:
Property taxes $ 801,190 h) 801,190
Interest 2,212 2,212
Other revenues 150 150
Total Revenues 803,552 803,552
EXPENDITURES
Fire department operating expenses 235,265 235,265
Tax assessment 7,931 7,931
Professional & legal 86,076 86,076
Insurance 43,825 43,825
Other board expenses 4,590 4,590
Capital expenditures 396,093 396,093
Total Expenditures 773,780 773,780
Net Change in Fund Balance 29,772 29,772
Fund Balance, Beginning of Year 669,063 669,063
Fund Balance, End of Year $ 698,835 $ 698,835

The accompanying notes are an integral part
of these financial statements.



PANOLA COUNTY EMERGENCY SERVICES DISTRICT NO. 1

EXHIBIT §

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

SPECIAL REVENUE FUND

FOR THE YEAR ENDED DECEMBER 31, 2014

REVENUES
Property taxes
Interest

Other revenues

Total Revenues

EXPENDITURES

Fire department operating expense
Tax assessment

Tax collection fees

Professional & legal

Insurance

Other board expenses

Capital expenditures

Total Expenditures

Net Change in Fund Balance
Fund Balance, Beginning of Year

Fund Balance, End of Year

Variance
With Final
Budgeted Amounts Budget
Actual Positive
Original Final Amounts (Negative)

$ 745,547 745,547 814,789 $ 69,242
6,000 6,000 2,212 (3,788)
- - 150 150
751,547 751,547 817,151 65,604
205,047 247,929 235,265 12,664
10,000 10,000 7,931 2,069
13,000 13,000 13,599 (599)
50,000 50,000 86,076 (36,076)
45,000 45,000 43,825 1,175
6,000 6,000 4,590 1,410
422,500 379,618 396,093 (16,475)
751,547 751,547 787,379 (35,832)
- - 29,772 29,772
669,063 669,063 669,063 -
$ 669,063 669,063 698,835 $ 29,772

The accompanying notes are an integral part

of these financial statements.

12



VoL, S5mor 813

PANOLA COUNTY EMERGENCY SERVICES DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NOTE 1 - CREATION OF THE DISTRICT

The Panola County Emergency Services District No. 1 was created after a public election held in 1996, under the
provision of Section 48-d of Article III of the Constitution of Texas. The District was established to provide fire
protection services to residents of the District.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A Reporting Entity

The accompanying financial statements present the District’s primary government and component units over which the
District exercises sigmficant influence. Significant influence or accountability is based primarily on operational or
financial relationships with the District. The District exercises no influence over any other reporting entity, therefore, the
District has no component units. The District has a relationship with Panola County, Texas, 1n that the Commissioners of
the District, by statute, are appointed by the Commissioner’s Court of Panola County, Texas. The District, however, is
responsible for its own financial activities and is not considered a component unit of Panola County.

B. Basis of Presentation. Measurement Focus, and Basis of Accounting

The Statement of Net Position and the Statement of Activities are government-wide financial statements. These
statements include the financial activities of the overall government. The government-wide financial statements use the
economic resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of the related cash flows. Property taxes are
recognized as revenues in the year for which they are levied.

The governmental fund financial statements use the current financial resources measurement focus and the modified
accrual basis of accounting applicable to governmental funds in accordance with the standards established by the
Governmental Accounting Standards Board. Under this method, all expenditures and all revenues currently measurable
and available are accrued

The District reports the following major governmental fund:

Special Revenue Fund — The District accounts for the proceeds of specific revenue sources that are legally restricted to
expenditures for specified purposes.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use restricted resources
first, then unrestricted resources, as they are needed.

The District does not utilize a formal encumbrance accounting system.

C. Capital Assets

Capital assets, which include buildings and improvements and equipment, are reported in the governmental column in the
government-wide financial statements. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair market value at the date of donation. The
District’s capitalization policy includes real or personal property with a value equal to or greater than $5,000 and has an
estimated life of greater than 1 year.

13
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PANOLA COUNTY EMERGENCY SERVICES DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

C. Capital Assets (cont.)

Buildings and improvements and equipment of the District are depreciated using the straight-line method over the
following estimated useful lives-

Assets Years
Buildings & improvements 22
Equipment 8-10

D Budgets and Budgetary Accounting

The board of commissioners is responsible for preparing and adopting the District’s annual budget. This budget is
prepared on the modified accrual basis of accounting applicable to governmental funds. The budget is primarily a
management tool. The board is responsible for monitoring expenditures within guidelines established by the budget.

E. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows of
resources. This separate financial staiement element, deferred outflows of resources, represents a consumption of net
position that applies to a future period(s) and so will not be recognized as an outflow of resources (expense/expenditure)
unti! then. The District has no items that qualify for reporting in this category.

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred inflows
of resources. This separate financial statement element, deferred inflows of resources, represents an acquisition of net
position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until then

Deferred revenue 1s reported in the governmental fund Balance Sheet. Net delinquent taxes receivable as of December
31,2014 are recorded as deferred revenue. Also, any current taxes collected between October 1 and December 31 in the
current year are not available for use until January 1 of next year. These advance tax collections are recorded as deferred
inflows of resources.

F. Fund Balances
In fund financial statements, governmental funds may report fund balances in the following classifications:

1 Nonspendable fund balance — amounts that are not in spendable form, such as fund balances associated with
inventories, prepaids, and long-term loans and notes receivable.

2. Restricted fund balance — amounts that can be spent only for the specific purposes stipulated by their providers,
such as grantors, bondholders, and higher levels of government, through constitutional provisions, or by enabling
legislation.

3. Comnutted fund balance —amounts that can only be used for the specific purposes determined by a formal action
of the District’s Board of Commissioners (the District’s highest level of decision-making authority). These
amounts cannot be used for any other purpose unless the District’s Board of Commisstoners takes the same level
of action to remove or change the constraint.

4. Assigned fund balance —amounts intended to be used by the government for specific purposes but to not meet the
criteria to be classified as restricted or committed Intent can be expressed by the District’s Board of
Commissioners or an individual to whom the Board of Commissioners has delegated the authority to assign fund
balances.

14
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PANOLA COUNTY EMERGENCY SERVICES DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

F. Fund Balances (cont.)

5. Unassigned fund balance — amounts that are available for any purpose; these amounts are reported only in a
General Fund.

The District’s total fund balance is reported as Assigned Fund Balance. This amount is intended by the District’s Board
of Commissioners to be used only to provide fire protection and prevention services to the residents of the District.

G. Net Position

In the government-wide financial statements, net position represents the difference between assets and liabilities. Net
position invested in capital assets, net of any related debt, consists of capital assets, net of accumulated depreciation,
reduced by the outstanding balances of any borrowing used for the acquisition, construction or improvement of those
assets, and adding back any unspent proceeds. Net position is reported as restricted when there are limitations imposed
on their use either through the enabling legislation adopted by the District or through external restrictions imposed by
creditors, grantors or laws and regulations of other governments.

NOTE 3 - FIRE PROTECTION SERVICES

Each year, the District enters into agreements with the Flatwoods, Inter Community, Woods, Clayton, Beckville,
Community Four, and Gary Volunteer Fire Departments to provide fire protection and prevention services to the
residents of the District. This continuous agreement may be terminated upon adequate written notice by either party.

NOTE 4 - EXPENDITURES

In prior years, the District disbursed a base amount of $16,000 to each volunteer fire department for expenses incurred 1n
fire protection and prevention services. Funds were also distributed to the departments for training, supplies and
equipment as incurred. In 2014, budgeted operating funds, including amounts for training, supplies and equipment, for
the volunteer fire departments were distributed to the departments on a monthly basis. These expenditures were
classified as operating expenditures. The remaining expenditures reflect the cost of goods and services shared by the
District and the departments.

NOTE 5 — EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL FUND
FINANCIAL STATEMENTS AND THE GOVERNMENT-WIDE FINANCIAL STATEMENTS

The fund balance and the change in fund balance for total governmental funds reported on the governmental fund
financial statements differ from the net position and change in net position for governmental activities as reported in the
government-wide financial statements.

When capital assets that are to be used in governmental activities are purchased or constructed, the costs of those
assets are reported as expenditures in governmental funds. However, the Statement of Net Position includes those
capital assets among the assets of the District as a whole. The net effect of including the beginning balances for
capital assets, net of depreciation, is an increase to net position.

The details of capital assets at the beginning of the year are as follows:

Capital Assets Historic Accumulated Net Value at the Change in
At the Beginning of the Year Cost Depreciation  Beginning of the Year Net Assets
Buildings & improvements $ 483,497 $ 156,268 $ 327,229
Equipment 4,077,643 2,698,602 1,379,041
Construction in Progress 34.996 - 34.996

Total $ 1,741,266
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PANOLA COUNTY EMERGENCY SERVICES DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NOTE 5 — EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL FUND

FINANCIAL STATEMENTS AND THE GOVERNMENT-WIDE FINANCIAL STATEMENTS (cont.)

Current year capital outlays are expenditures in the fund financial statements, but they should be shown as increases in
capital assets in the government-wide financial statements. Moreover, current year depreciation expense is not reported
in the fund financial statements, but is reflected as a decrease in net position in the government-wide financial statements.

Summary reconciliations of the governmental fund Balance Sheet to the Statement of Net Position and the Statement of
Revenues, Expenditures, and Changes in Fund Balance to the Statement of Activities are presented below and on the
following page.

Total Fund Balance — Governmental Funds $ 698,837
Uncollected taxes (assumed collectible) from
current & prior year levies 23,965
Capital assets, beginning of the year, net of
accumulated depreciation 1,741,266
Current y ear capital outlays 396,093
Current y ear depreciation expense (347,741)
Net Position of Governmental Activities $ 2,512,420
Total Change in Fund Balance ~ Governmental Funds $ 29,772
Current year increase in net taxes receivable 852
Current year capital outlays 396,093
Current year depreciation expense (347,741
Change in Net Position of Governmental Activities $ 78,976

NOTE 6 - DEPOSITS WITH FINANCIAL INSTITUTIONS

In compliance with the Public Funds Investment Act, the District has adopted a deposit and investment policy. Specific
policies applicable to deposits and investments of the District and the risks of such are described below.

a.

Custodial Credit Risk-Deposits: In the case of deposits, this is the risk that in the event of a bank failure, the
government’s deposits may not be returned to it. The District’s policy regarding types of deposits allowed 1s
that such deposits be covered by depository insurance or fully collateralized by pledged securities held by the
pledging institution’s agent in the name of Panola County Emergency Services District No. 1. The highest
combined balances of cash, savings, and time deposit accounts amounted to $1,398,598 and occurred during the
month of December 2014. The market value of securities pledged as of the date of the highest combined
balance on deposit was $1,473,240. The total amount of FDIC coverage at the time of the highest combined
balance was $250,000. During the year, the District was not exposed to custodial credit risk for deposits At
December 31, 2014 the District’s cash deposits were entirely covered by FDIC insurance or by pledged
collateral held by the District’s agent bank in the District’s name.

Custodial Credit Risk- Investments. For an investment, this is the risk that, in the event of a failure of the
counterparty, the government will not be able to recover the value of its investments or collateral securities that
are in the possession of an outside party. The District’s temporary investments are on deposit with First State
Bank and are not included in this type of custodial credit risk. During the year, the District was not exposed to
custodial credit risk for investments
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PANOLA COUNTY EMERGENCY SERVICES DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2014

NOTE 6 — DEPOSITS WITH FINANCIAL INSTITUTIONS (cont.)

¢ Concentration Risk. This risk is the risk of loss attributed to the magnitude of a government’s investment in a
single issuer. The District does not have a specific policy regarding concentration of credit risk, as it does not
contemplate the investment of funds in such instruments. During the year, the District was not exposed to
concentration of credit risk.

d. Interest Rate Risk. Interest rate risk occurs when potential purchasers of debt securities do not agree to pay face
value for those securities 1f intere st rates rise. The District does not have a specific policy regarding interest
rate risk, as it does not contemplate the investment of funds in such instruments. During the year, the District
was not exposed to interest rate risk.

A summary of the composition of the deposit balances as of December 31, 2014 is shown below:

Demand Deposit Accounts $ 695,726
Certificates of Deposit 600.000
Total: $1,295,726

NOTE 7 - AD VALOREM TAXES

The District’s ad valorem taxes are levied on October 1, but do not become due until January 1 of the following year.
Taxes become past due February 1 and become delinquent June 30. Because the taxes are not due and payable until
January 1, no current taxes receivable are reported as of December 31.

Since delinquent taxes were due on January 1 of the fiscal and budget year, any unpaid taxes are recorded as a receivable,
net of allowance for uncollectibles. This receivable has been reported in the assets section of the balance sheet and offset

as deferred revenues in the deferred inflows of resources section

The following is a summary of the gross delinquent taxes and the allowance for uncollectible taxes:

Delinquent Taxes $31,953
Allowance for Uncollectible Taxes 7.988
Net Taxes receivable $23,965

By policy, any taxes, regardless of character (delinquent, advance) collected between October 1 and December 31 are not
available for use until January 1, the beginning of the next fiscal year. Therefore, all of these receivable and advance
collections are recorded as unearned revenues in the deferred inflows of resources section of the balance sheet and
statement of net position

A summary of taxes collected and recognized as current, unearned or deferred revenue is summarized below:

Recognized in  Deferred Unearned
Current Year Revenue  Revenues

Advanced tax collections in 2013 $ 669,735 $ -3 -
Collections from January 1, 2014 to September 30, 2014 131,455 - -
Advance collections of 2014 taxes - - 636,496
Due from Panola County Tax Assessor at December 31, 2014 - - 54,053
Delinquent taxes receivable (net of allowance) - 23.965 -

Total $ 801,190 $ 23965 $ 690,549

The 2014 tax rate per $100 valuation is 0213.
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PANOLA COUNTY EMERGENCY SERVICES DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014
NOTE 8 - CAPITAL ASSET ACTIVITY

Caputal asset activity for the year ended December 31, 2014 was as follows:

Primary Government

Beginning Ending
Balance Additions Retirements Balance
Governmental Activities
Land $ - 5 10,803 - § 10,803
Buildings and improvements 483,497 - - 483,497
Equipment 4,077,643 420,286 - 4,497,929
Construction in Progress 34.996 - (34.996) -
Totals at Historic Cost 4,596,136 431,089 (34.996) _4.992.229
Less Accumulated Depreciation:
Buildings and improvements 156,268 21,544 - 177,812
Equipment 2.698.602 326,197 - _3.024799
Total Accumulated Depreciation 2.854.870 347,741 (34.996) _3.202,611
Governmental Activities, Capital Assets, Net $ 1.741266 $ 83.348 $(34,996) $1,789.618

NOTE 9 - RISK MANAGEMENT

The District 1s exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and
omissions, injuries to employees; and natural disasters. The District maintains commercial insurance coverage covering
each of those risks of loss. Management believes such coverage is sufficient to preclude any sigmficant uninsured losses
to the District At no time during the last three fiscal years have claims exceeded commercial coverage

NOTE 10 - COMMITMENTS AND CONTINGENT LIABILITIES

As of December 31, 2014, there were no known contingent liabilities.
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ROBINSON & PAYNE, PLLC MEMBERS OF
CERTIFIED PUBLIC ACCOUNTANTS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
325 WEST SABINE ST, STE 8 TEXAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS

CARTHAGE, TEXAS 75633
TELEPHONE

(903) 693-8522

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To The Board of Commissioners of the
Panola County Emergency Services District No 1
Carthage, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States, the financial statements of the governmental activities and the major special revenue fund of the
Panola County Emergency Services District No. 1, as of and for the year ended December 31,2014, and the related notes
to the financial statements, which collectively comprise the District’s basic financial statements, and have issued our
report thereon dated September 10, 2015.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Panola County Emergency Services
District No. 1’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the District’s internal control.

A deficiency n internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements
on atimely basis. A material weakness is a deficiency, or combination of deficiencies, in internal control such that there
is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to 1dentify all deficiencies in internal control that might be material weaknesses, or significant deficiencies.
Given these limitations, during our audit, we did not identify any deficiencies 1n internal control that we consider to be
material weaknesses. However material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Panola County Emergency Services District No 1’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards
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To the Board of Commussioners of the
Panola County Emergency Services District No. 1
Page 2 of 2

Purpose of this Report

The purpose of this report 1s solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Lonbincan & @tw
Robinson & Payne, PLLC
Certified Public Accountants

September 10, 2015
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H.B. No. 786

AN ACT
relating to the right of a public employee to express breast milk in
the workplace.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Subtitle A, Title 6, Government Code, is amended
by adding Chapter 619 to read as follows:
CHAPTER 619. RIGHT TO EXPRESS BREAST MILK
IN THE WORKPLACE
Sec. 619.001. DEFINITION. In this chapter, "public
employer"” means:
(1) a county, a municipality, or another political
subdivision of this state, including a school district; or
(2) a board, a commission, an office, a department, or
another agency in the executive, djudicial, or legislative branch of
state government, including an institution of higher education.
Sec. 619.002. RIGHT TO EXPRESS BREAST MILK. An employee of a
public employver is entitled to express breast milk at the
emplovee's workplace.
Sec. 619.003. POLICY ON EXPRESSING BREAST MILK. (a) A
public employer shall develop a written policy on the expression of
breast milk by employees under this chapter.
(b) A policy developed under Subsection (a) must state that
the public employer shall:
(1) support the practice of expressing breast milk;

and

(2) make reasonable accommodations for the needs of
employees who express breast milk.

Sec. 619.004. PUBLIC EMPLOYER RESPONSIBILITIES. A public
employver shall:

(1) provide a reasonable amount of break time for an
emplovee to express breast milk each time the employee has need to
express the milk; and

(2) provide a place, other than a multiple user
bathroom, that is shielded from view and free from intrusion from
other employees and the public where the employee can express
breast milk.

Sec. 619.005. DISCRIMINATION PROHIBITED. A public employer
may not suspend or terminate the employment of, or otherwise
discriminate against, an employvee because the employee has asserted
the employee's rights under this chapter.

Sec. 619.006. NO CAUSE OF ACTION CREATED. This chapter does
not create a private or state cause of action against a public

emplovyer.
SECTION 2. This Act takes effect September 1, 2015.

President of the Senate Speaker of the House

I certify that H.B. No. 786 was passed by the House on April
27, 2015, by the following vote: Yeas 90, Nays 47, 1 present, not
voting; and that the House concurred in Senate amendments to H.B.
No. 786 on May 30, 2015, by the following vote: Yeas 143, Nays 0, 2
present, not voting.

http://www.legis.state.tx.us/tlodocs/84R/billtext/html/HB0O0786F .htm 9/14/2015
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9.04 MILEAGE REIMBURSEMENT

9.05 AIR TRAVEL

9.06 MEALS, LODGING AND MISCELLANEOUS EXPENSES
9.07 ADVANCES

9.08 NURSING MOTHERS

SECTION 10 FORMS

SECTION 11 CREDIT CARD USE

SECTION 12 POST RETIREMENT EMPLOYMENT
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not be made for alcoholic beverages. Reimbursements will include miscellaneous
expenses such as taxi fare, valet service, etc. Receipts are not required, however,
explanation must be given for these claimed expenses.

9.07 ADVANCES

Advances should be requested as a last resort and may be approved for up to $150.00 per
day. A cash advance of $150.00 may be requested per day for travel expenses; however,
the maximum daily limit is $250.00 a day for lodging, meals and miscellaneous expenses.
If the hotel bill is paid in advance, it will be deducted from the maximum daily limit. The
remainder will be allowed for the cash advance, not to exceed $150.00 per day. Request
for advances should be made on a “Request for Travel Advance” form, available at the
County Judge’s office, and must be signed by the department head and the County Judge.
An employee who is advanced travel money will complete the “Travel Reimbursement”
form with the required receipts within 5 days after return to the County. An advance
greater than the actual cost must be returned to the County within 5 days after return to the
County. Any otherwise allowable expense for which receipts are not submitted will not be
approved.

9.08 NURSING MOTHERS

Panola County supports the practice of expressing breast milk. Up to one year after the
birth of a child all employees, who are nursing mothers, will be afforded a reasonable
amount of break time for the purpose of expressing breast milk. In the interest of privacy
and to be shielded from view and free from intrusion, the single user bathroom adjacent
to the County Treasurer’s office will be designated as the location where the employee may
express breast milk.
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PANOLA COUNTY 2015 BUDGET AMENDMENT #19

September 28, 2015
| ACCOUNT ACCOUNT DESCRIPTION AMOUNT
GENERAL FUND
REVENUE
100-360-41020 MISCELLANEOUS REVENUE 3,100
3,100
EXPENDITURES
MISC. & NON-DEPARTMENTAL
100-409-52060 UNEMPLOYMENT INSURANCE 24,000
100-409-54101 COMPUTER SERVICES & SUPPUES (24,000)
0
SHERIFF'S DEPARTMENT
100-560-55270 FURNITURE & EQUIPMENT 3,100
3,100
GRAND TOTAL GENERAL FUND 3,100
ROAD & BRIDGE DEPARTMENT
EXPENDITURES
PCT.2
200-622-55270 FURNITURE & EQUIPMENT (17,120)
200-622-55280 ROAD OIL PRE MIX & GRAVEL 23,485
200-622-55290 LUMBER PILING & CULVERTS (6,365)
[
PCT.3
200-623-53930 MISCELLANEOUS SUPPLIES (500)
200-623-55260 LAND PURCHASE {(9,400)
‘ 200-623-55270 FURNITURE & EQUIPMENT (75,000)
\ 200-623-55280 ROAD OIL PRE MIX & GRAVEL 84,900
‘ 0
|
| GRAND TOTAL ROAD & BRIDGE FUND 0

10F2
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PANOLA COUNTY
2015
BUDGET AMENDMENT #19

We hereby amend the Panola County Budget for the Fiscal Year 2015 as set forth
above according to the procedures outlined under Vernons Texas Codes Annotated Local
Government Code, Chapter 111, Subchapter A Sections 111.010 (d), 111.0106,
111.0107, 111.0108. A copy of this Order is to be filed with the County Clerk and

Attached to the Budget originally adopted for 2015.

Signed on this éé%fi\ay of , 2015.

ol

County Judge 0

Gl 2 M

Commissioner Precinct # 1

Commissioner Precinct # 4

Passed and approved by the Commissioners Court of Panola County on the ) day

of 6€t0|’€m er , 2015 as the same appears on file in the office of the County
Clerk of Panola County. it
- ooad ﬂjb "‘r‘ '

/ \ B \ S T T,

AU AUV WY BN
County Clerk ; N " j—-} 4 .
s\i ; " ‘#.;\\: ] . "‘\“
v »«/ A
»
&
’ 9 I

Page 2 of 2
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PANOLA COUNTY OFFICIAL/EMPLOYEE -28-2015
REQUEST FOR ATTENDANCE M G}%\
AT A CONFERENCE
Le Ann Jones,
Co nty Judge
NAME: \[\ (Q\Y\\C— H(l\/\)Y,( NS (@’m_nﬂ@r)
POSITION: M\ L‘\'\ A8 lq%ﬁ\‘o'\'(lf\‘\‘ ('D()fd\ na:\'o C
DEPARTMENT: oo (oon minad Diserick At neuy
DATE: a-171-201%

CONFERENCE: !_% Rorsonne) and Vi~ Assietance. (ool Serenar

LOCATION: Salveston , Texas
DATES: Navernwer 3 4018 to_ November L Q0is
NUMBER OF DAYS OUT OF OFFICE FOR THIS CONFERENCE: Y

Does the conference meet your educational requirements for the year? E xm'\o.i

if not, how much of your requirements will be met by this conference?

How much of your requirements have been met already, not counting this

conference?

How many days have you been away from your job this year for conferences, not

counting this conference? _ Nova

Do you have sufficient funds in your budget for this conference? __ €%

Write a short statement explaining the public purpose that will be met by your
attendance at this conference: (continue on the back if necessary.)

This Seminas .ls;b&!ﬂm%_m%_ﬂmwl%ﬁ__@m*_
(i ML‘hYYﬁ S Ov.

Mo %j s Q Sadon on ﬂ)g /?Oﬂéc/bfé
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APPROVED
PANOLA COUNTY OFFICIAL/IEMPLOYEE -28-2%\
REQUEST FOR ATTENDANCE
AT A CONFERENCE
- Led Ann Jones,
. County Judge
NAME; prianna Kabon

POSITION: Se(r B‘\'am / QCCCVHOY"S"
DEPARTMENT: D\S\’HQ\' AHOYHWQ O
DATE: ‘—7 |6

CONFERENCE: \(Cu Personne) + VlC]le /[\Sg ISlaNe Cimd\m 0
LOCATION: CICHV@J(O}'\ TX . 9Ch 0

DATES: NchmbCY 4 to NOVEMbCV v,

NUMBER OF DAYS OUT OF OFFICE FOR THIS CONFERENCE: 4 da(jg

Does the conference meet your educational requirements for the year? B]Hjla!
If not, how much of your requirements will be met by this conference? “ ¥ )S+
How much of your requirements have been met already, not counting this

conference? NO Y\f/

How many days have you been away from your job this year for conferences, not

counting this conference? NOM

Do you have sufficient funds in your budget for this conference? \’65

Write a short statement explaining the public purpose that will be met by your
attendance at this conference: (continue on the back if necessary.)

T will be come wate eduated in tings
like _poteGive grdets, uny £0rms of paperwdi,
« & dole 10 do_mu Yo 1 @ beter manney
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PANOLA COUNTY OFFICIAL/EMPLOYEE ¢

REQUEST FOR ATTENDANCE AT A CONFERENCE @ﬁ%ggz&
NAME. Lee Dudley
POSITION: County Extension Agent—AG/NR

DEPARTMENT: 865--Extension

DATE: 21 September 2015

CONFERENCE: Locate show animals for 4-H members (goats, lambs, and pigs)

LOCATION: Texas

DATES: 15 September 2015 to 8 November 2015

NUMBER OF DAYS OUT OF OFFICE FOR THIS CONFERENCE: 10 _

Does the conference meet your educational requirements for the year? N/A

{f not how much of your requirements will be met by this conference? _ N/A

How much of your requirements have been met already, not counting this conference?

How many days have you been away from your job this year for conferences, not
counting this conference? 0

Do you have sufficient funds in your budget for this conference? YES

Write a short statement explaining the public purpose thatl will be met by your
attendance at this conference: {continue on the back if necessary )

To locate show animals for 4-H members for the County Livestock Show
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PANOLA COUNTY OFFICIAL/EMPLOYEE E‘Z‘Z ﬁ% jg“:s’
REQUEST FOR ATTENDANCE AT A CONFERENCE y-udg
NAME: Lee Dudley

POSITION: County Extension Agent--AG/NR
oeparTMeENT:  ©OD--EXxtension
DATE- 21 September 2015

conrerence:  Locate pigs for 4-H members

LOCATION: lowa
DATES: October 19-21, 2015 or October 26-28, 2015

NUMBER OF DAYS OUT OF OFFICE FOR THIS CONFERENCE: 1

Does the conference meet your educational requirements for the year? N/ A

If not how much of your requirements will be met by this conference? N/ A

How.much of your requirements have been met already, not counting this conference?

How many days have you been away from your job this year for conferences, not
counting this conference? 0

Do you have-sufficient funds in your budget for this conference? YES

Write a short statement explaining the public purpose that will be met by your
attendance at this conference: (continue on the back if necessary.)

To locate pigs for 4-H members




